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INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of The Corporation of the Township of
Johnson:

Report on the Audit of the Financial Statements \i‘j‘\

Qualified Opinion

I have audited the accompanying consolidated financial statements of The@poraiion of the Township
of Johnson (the Township), which comprise the balance sheet as ecember 31, 2021, and the
statements of operations and accumulated surplus, change in net finagtialassets and cash flows for the

year then ended, and notes, comprising a summary of signifcgm’accounting policies and other
explanatory information. @

In my opinion, except for the possible effects of the matter de@ed in the Basis for Qualified Opinion
section of my report, the accompanying consolidated finangla\statements present fairly, in all material
respects, the financial position of The Corporation of the nship of Johnson as at December 31,
2021, and the results of its operations, its' change in net figgncial assets and its' cash flows for the year
then ended in accordance with Canadian public sectopggeeunting standards.

Basis for Qualified Opinion ~

In common with many organizations, the Town$ ‘k‘derives revenues from the general public in form of
cash receipts/fundraising, the completenegs m ich is not susceptible to satisfactory audit evidence.
Accordingly, my verification of those revenyés was limited to the amounts recorded in the records of the
Township and | am not able to determineﬁﬁ?fher any adjustments might be necessary to cash receipts
or fundraising revenue, annual surplus @jﬁ ) and accumulated surplus (deficit)

| conducted my audit in accor 'ﬁe} with Canadian generally accepted auditing standards. My
responsibilities under those standigaggi are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements sedfjety of my report. | am independent of the Township in accordance with
the ethical responsibilities irf ance with these requirements. | believe that the audit evidence | have
obtained is sufficient and ap riate to provide a basis for my qualified opinion.

Responsibilities of agement and Those Charged with Governance for the Financial
Statements

statements in ance with Canadian public sector accounting standards, and for such internal
control as mqu?p ent determines is necessary to enable the preparation of consolidated financial
statements tha

Q\ e free from material misstatement, whether due to fraud or error.

dj the consolidated financial statements, management is responsible for assessing the
S#ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Township or to cease operations, or has no realistic alternative but to do so. Those charged with
governance are responsible for overseeing the Township's financial reporting process.

Management izdf&::onsib!e for the preparation and fair presentation of these consolidated financial

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
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decisions of users taken on the basis of these financial statements

As part of an audit in accordance with Canadian generally accepted auditing standards, | exercise
professional judgement and maintain professional skepticism throughout the audit. | also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of 1nte:‘r§.‘control.

- Obtaining an understanding of internal control relevant to the audit in order igh audit procedures
that are appropriate in the circumstances, but not for the purpose of e sing an opinion on the
effectiveness of the Township's internal control.

- Evaluate the appropriateness of accounting policies used and th asonableness of accounting

estimates and related disclosures made by management Q)
- Conclude on the appropriateness of management's use of the, concern basis of accounting and,
based on the audit evidence obtained, whether a material am ertainty exists related to events or

conditions that may cast significant doubt on the Township' ity to continue as a going concem. If we
conclude that a material uncertainty exists, we are requiredQ?d aw attention in our auditor's report to the
related disclosures in the financial statements or, if su isclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evid tained up to the date of the auditor's report.
However, future events or conditions may cause the ship to cease as a going concern.
- Evaluate the overall presentation, structure ontent of the financial statements, including the

disclosures, and whether the financial state;n@ present the underlying transactions and events in a
manner that achieves fair presentation. N

| communicate with those charged with 'n%ance regarding, among other matters, the planned scope
and timing of the audit and significant,audit findings, including any significant deficiencies in internal
control that we identify during our a %.,3‘

| also provide those charged, overnance with a statement that we have complied with relevant
ethical requirements regardi endence, and to communicate with them all relationships and other
matters that may reasonabl% hought to bear on our independence, and where applicable, related
safeguards.

Stefanizzi -erssional Corporation

Charter%%fessional Accountant, authorized to practise public accounting by
Chartered Professional Accountants of Ontario

Sauit Ste. Marie, Ontario

April 20, 2022
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The Corporation of the Township of Johnson
Statement of Financial Position
As at December 31, 2021 2020
Financial Assets
Cash and cash equivalents (note 4) $ 2,790,232 $ 3,010,669
Taxes receivable 254,485
Accounts_ _receivable (note 5) - b 5_331 ,378
,388 3,586,532
) ./
Financial Liabilities @
Accounts payable and accrued liabilities Q) 216,400 309,458
Deferred revenue (note 5) @ 14,845 155,606
Landfill site closure liability (note 7) O 29,682 28,762
Municipal long term debt el 170,077 278,214
,&Q_ 431004 772,040
Net financial assets (:5) 2,925,384 2,814,492
Non-financial assets
Tangible capital assets (schedule 1) 4,948,347 4,480,430
Prepaid expenses . ‘a Q _ 21,469 21,469
(5! 4,969,816 4,501,899
Accumulated surplus (note 9) Q,

- &

¥

Approved on behalif of cound \

I\\ Mayor

{:"*_ _ Clerk - Treasurer

$ 7,895,200
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The Corporation of the Township of Johnson
Statement of Operations and Accumulated Surplus

Year ended December 31, (with comparative figures for the prior year)

Budget Actual Actual
2021 2021 2020
==
(unaudited,
see note 11)
Revenues
Taxation (note 13) $ 1,584,135 $ 1,416,085
Federal grants 47,636 132,602
Provincial grants 864,272 835,581
Other municipalities 22,000 19,524
Fees and user charges 227,112 214,704 219,986
Investment income and other 2,444 =, 174,391 52657
2 747,593 & 3,098,006 2,676,415
Expenditures 0
Current {_ Q
General government \E'Q?,SGQ 551,678 636,790
Protection 52,760 266,926 312,948
Transportation services Q 759,806 732,888 693,040
Environmental services 171,977 327,890 317,838
Health services O s 24,531 33,804
Social and family services . Q 336,443 330,866 333,101
Recreation and cultural services N 260,467 277,187 246,381
Planning and development o:j 29,000 ) 7,231 8,424
) \"3(? 2444369 2519197 2,582,326
Annual surplus O 303,230 578,809 94,089
Accumulated surpluiﬁx_  of year 7,316,391 7,316,391 7,222,302
$ 7, 316 391

Accumulated surg@n

Ao
&
{:)

r $ 7,619,621

$ 7,895,200
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The Corporation of the Township of Johnson
Statement of Change in Net Financial Assets

Year ended December 31, (with comparative figures for the prior year)

Budget
(Unaudited) Actual Actual

S 2021 2021 2020
Annual surplus for the year _$ 303230 _§ 5% Téﬁ__ 94,089
Acquisition of tangible capital assets (303,230) @ ,067) (257,428)
Amortization of tangible capital assets - @ 326,150 291,468
(Acquisition) utilization of prepaid expenses o =e! 12,097
_ . . o (303 2% (467 91?} | 46 137
Net change in net financial assets —0 110,892 140,226
Net financial assets, beginning of year o % Q 92 . 2,814492 2,674,266
Net flnanCIaI assets end of year $ 2,814,492
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The Corporation of the Township of Johnson
Statement of Cash Flow

For the year ended December 31, 2021 2020

Cash provided by (used for):

Operating

Increase (decrease) in accumulated surplus $ 523\% 3 94,089

Changes in non-cash operating items: Q

(Increase) decrease in taxes receivable O‘I 021 57,753

(Increase) decrease in other receivables (8,316) 150,892

Increase in other assets G‘ - 12,097

Increase (decrease) in accounts payable @ (93,058) (65,934)

Increase in landfill post-closure costs 923 (21,408)

_Im:r_e:_asi _(__c_i__gp_rease_z)__in deferred revenue O (140,762) (247,9622

Q 355,617 (20,473)

Annual depreciation S S\=f___ 326,150 201,468
‘Q 681,767 270,995

Financing Q

Principal repayment on long-term debt S (108,137) ~ (101,818)

- - ‘@ ) a (108,137)  (101,818)

Capital transactions: 69"

Capital additions 0 (794,067) (257,428)

& o : _ i
Increase (decrease) in cash for the ﬂ‘? (220,437) (88,251)
L 4
Cash and cash equivalents, b@lﬁnlng ofyear 3,010,669 3,098,920
Cash and cash equwannts end of year $ 2, 790 232 $ 3,010,669

L2nd caal Q\Q“ fyear |3 3010869

@x
S
Q



The Corporation of the Township of Johnson
Notes to Financial Statements

December 31, 2021

“a

1. §ymmary of significant accounting policies _ -
)

iality in the province of
eg with the provisions of
Jated legislation.

Ontario, Canada. The Township conducts its operations in accorday
provincial statutes such as the Municipal Act, Municipal Affairs Act and,

Management Responsibility

The financial statements of The Corporation of the Township @ghnson are the representation of
management, prepared in accordance with local governmen ounting standards established by
the Public Sector Accounting and Auditing Board of th aftered Professional Accountants of
Canada. Since precise determination of many ass Iiabilities is dependent upon future
events, the preparation of periodic financial stateme %cessarliy involves the use of estimates
and approximations. These estimates and ap tions have been made using careful
judgment.

The Statement of Financial Position reports fin%l and non-financial assets and liabilities of the
Township. Financial assets are those ass t?nwhic could provide resources to discharge existing
liabilities or finance future operations igipal position represents the financial position and is
the difference between assets and hawis This provides information about the Township's
overall future revenue requirements T:f:’rts ability to finance activities and meet its obligations.

Reporting Entity C'?

These statements reflect the asget¥, liabilities, operating revenues and expenditures, reserve funds
and reserves and tangible cgBitdPassets of The Corporation of the Township of Johnson. The
reporting entity is comprised | organizations, local boards and committees accountable for the
administration of the iCla aﬁ‘a|rs and resources of the Township and which are owned or

controlied by the Town%_‘i%

All material inter-enﬁ'{x‘transactions and balances are eliminated on consolidation.

Related entfﬂ (’9:)
The finan 'a&iﬁc ments do not reflect the assets, liabilities, sources of financing, expenses and

the activiti e following Boards and enterprises which are not under the control of Council:
Algom ict Services Administration Board
Al ublic Health

Algema District School Board

Huror Superior Catholic District School Board

Conseil Scolaire Du District Du Grand Nord De L'Ontario
Le Conseil Scolaire Catholique Du Nouvel



The Corporation of the Township of Johnson
Notes to Financial Statements

December 31, 2021

Revenue recognition
The Township prepares tax billings based on assessment rolls issued by the Municipal Property
Assessment Corporation, in accordance with rates established and appE nnually by Council

and the Province of Ontario. Taxation revenue is recognized in the perj ich the taxes are
levied.

Government transfers are recognized in the pericd in which the eve@giving rise to the transfer
occurred, provided that the transfer is authorized and the amo&@ﬁan be reasonable estimated.
Government grants are recognized when approved to the e related expenditures have
been incurred and collection can be reasonable assured.

User fees and other revenues are recognized when t rwces are performed or goods are
delivered, collection of the relevant receivable is probala rsuasive evidence of an arrangement
exists and fees are fixed or determinable. Amounts ed for future services are deferred until

the service is provided. \':)«
Deferred revenue 'S

Revenue restricted by legislation, regulation rg@?éement and not available for general municipal
purposes is reported as deferred revenuejofivthe consolidated balance sheet. The revenue is
reported on the consolidated statement ncial activities in the year in which it is used for the
specified purpose.

Reserves and reserve funds G lﬁ
Certain amounts, as approwai%z)r ncil, are set aside in reserves and reserve funds for future

operating and capital purpos, ransfers to and/or from reserves and reserve funds are an
adjustment to the respective n_ﬁ when approved.

W
Contributed goods@ ervices

Goods and services ¢ uted to the Township are recorded at their fair market value at the time
of their occurrence.,g\

Use of estint: t@

The preparalion "of financial statements in accordance with Canadian public sector accounting
standards%getuires management to make estimates and assumptions that affect the reported
amounts of @ssets and liabilities at the date of the financial statements, and the reported amounts
of rev and expenses during the reporting period. These estimates include allowance for
do ccounts, environmental liabilities, useful life of assets and accruals. Actual results could
differ frgm those estimates.

Accounting for school board transactions

The taxation, other revenues, expenditures, assets and liabilities with respect to the operations of
the school boards are not reflected in the municipal fund balances of these consolidated financial
statements. As a result of the province wide reform of the tax system overlevies (underlevies) are
reported on the consolidated balance sheet as current liabilities or current assets.

Trust funds

Trust funds and their related operations administered by the Township are not consolidated. They are
reported separately on the "Trust Funds Statement of Continuity and Statement of Financial Position"



The Corporatlon of the Township of Johnson
Notes to Financial Statements

December 31, 2021

Basis of accounting

The accrual basis of accounting recognizes revenues as they become au% and measurable;
expenditures are recognized as they are incurred and measurable as a ra{ﬁit.,p eceipt of goods or
services and the creation of a legal obligation to pay. -&‘

Capital assets O

Tangible capital assets are recorded at cost, which inclu@l amounts that are directly
attributable to the acquisition, construction, development or be nt of an asset. The cost, less
residual value, of the tangible capital assets are amortiz a straight-line bases over their
estimated useful lives as follows:

Use{ép Years

Buildings

Roads 10 50
Equipment & Machinery 3-25
Water & Sewer Mains Q 10-50
Bridge Structure 50

Assets under construction are not am M@ until the asset is available for productive use, at which
time they are capitalized

(a) Contribution of tangible aI assets
Tangible capital assets recei contributions are recorded at their fair value at the date of
receipt, and that fair value is lggrecorded as revenue,

-
(b) Interest capitali
Interest is capitalized ever external debt is issued to finance the construction of tangible
capital assets. ‘(\

(c) Leases

Leases are glass led as capital or operating leases. Leases which transfer substantially all of the
benefits art Eﬁa@ incidental to ownership of property are accounted for as capital leases. All other
leases ar %ounted for as operating leases and the related lease payments are charged to
expens{ siihcurred

shold

@oratlon of the Township of Johnson has a capitalization threshold of $5,000 to $50,000 for
aII categories of tangible capital assets. Individual assets below the threshold are expensed, unless
they are pooled, because collectively, they have significant value. The Municipality's threshold for
pooled assets is $5,000.

Amounts to be recovered
Amounts to be recovered are reported in the municipal position on the consolidated balance sheet.
The balance represents future expenditures not yet levied on the ratepayers.

10



The Corporation of the Township of Johnson
Notes to Financial Statements

December 31, 2021

Budget figures

Budget figures have been reclassified for the purposes of these financial te%nts to comply with
PSAB reporting requirements. The approved operating budget and capitg} ts are reflected on
the Consolidated Statement of Operations and are unaudited. The bud8iets establlshed for capital
investment in tangible capital assets are on a project-oriented basig{ the costs of which may be
carried out over one or more years and, therefore, may not be comparable with current year's actual
expenditure amounts. As well, the Town does not budget activ@ithin Reserves and Reserve

Funds, with the exception being those transactions, which either operations or capital
investments.

2, ,Segmented lnformatlon ) _ %2 _ _

The Township is a diversified local government ma@on that provides a wide range of services to
its citizens. For management reporting purpos nicipal operations and activities are organized
and reported by Fund. Funds were created fo purpose of recording specific activities to attain
certain objectives in accordance with spec@{agul ions, restrictions or limitations.

Certain departments that have been rately disclosed in the segmented information, along with

Municipal services are provided by de% ents and their activities are reported in these funds.
the services they provide, are as follp

General government
The administration departme rsees the delivery of all government services. The department
is responsible for ensurl ere are adequate policies and procedures in place to safeguard

assets and to proper, flnan0|al activities. In addition, this department includes the
governance activities o ncil.

Protection

Protection is C?N}E, d of the police, fire/emergency, by-law enforcement and building inspections
departments. axhlandate of the police is to ensure the safety of the lives and property of
citizens; peace and good order; prevent crimes from occurring; detect offenders; and
enforce théﬁt The fire/lemergency department is responsible to provide fire suppression service;
fire preyegtion programs; training and education related to prevention, detection or
extingqjs nts of fires. The by-law enforcement and building inspection department ensures

prope s are in compliance with applicable legislation, by-laws, building standards and
truktion codes.

Transportation

The transportation department is responsible for the delivery of municipal public works services

related to the planning, development and maintenance of roadway systems, winter control and
street lighting.

Environmental

The environmental department provides garbage collection and waste minimization programs and
facilities for solid waste disposal.
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The Corporation of the Township of Johnson
Notes to Financial Statements

December 31, 2021

Health

Through the Algoma Health Unit, the municipality contributes to pup\ ealth services and
education and through the Algoma District Services Administration Boar bulance services.
In addition, this department oversees the care and maintenance of mum cemetenes

Social and family O
Through the Algoma District Services Administration Board, the@ﬂicipality contributes to social
assistance payments, child care services and social housing. Q)

Recreation and cultural
The recreation and cultural department provides public ETUC
development and sustainability through the provision phtecreation and leisure services such as
parks, arena, fitness and sports programs. it provi% Jpublic services that contribute to healthy
communities through partnerships, promotion, prgVentien, protection and enforcement. The
department also contributes towards the informat@‘needs of the municipality's citizens through
the provision of library services.

‘4 that contribute to neighbourhood

Planning

The planning department provides a di e bundle of services. It manages development for
business interests, environmental eq%m s, heritage matters and neighbourhoods through
planning and community development abtivities. It facilitates economic development by providing
services for the approval of all land déffelnpment plans.

For each reported segment, L@%ﬁﬁes and expenses include both amounts that are directly
attributable to the segment lé ounts that are allocated on a reasonable basis. Therefore,
certain allocation metho i€s are employed in the preparation of segmented financial
information. b

3. Fina _l__lgst@fw_s________ e

The Township's fimancial instruments consist of cash and cash equivalents, accounts receivable,
accounts d%béﬁ and accrued liabilities, landfill site liability and municipal long term debt. Unless
otherwis ed, it is management's opinion that the Township is not exposed to significant
mteresls grieéncy or credit risks arising from these financial instruments. The fair value of these
ﬂnane

*\&
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The Corporation of the Township of Johnson
Notes to Financial Statements

December 31, 2021

Cash and cash equivalents S -
\Qg‘% 2020

Unrestricted cash 204 858 $ 283,351
Restricted cash - Infrastructure fund account 398 775 4,096
Restricted cash - Landfill legislated fund account 15,861 15,830
Restricted cash - Other reserves account @ 128,100 2,707,392
Temporary investments - Mutual funds ig 2,042,638

$ 2,790,232 $ 3010669

represents funds set aside from the
nada Community Building Fund (CCB)

The lnfrastructure fund account IS not ihterest beann
Ontario Communlty Infrastructure Fund (OCIF) and tl

fiscal year.

{\
&)
Accounts receivable 6“\. ) .
2021 2020
- . -~ R s
Trade receivables and other, et\qﬂ 0,000 allowance $ 177164 $ 160,237
Government remittancegr Coverable 118,257 116,185
s 34,271 44,956

Water and sewer E\

$ 329692 $ 321,378

Deferred re\&@

A reqmrem‘é’\uf the public sector accounting principles of the Chartered Professional Accountants
of Ontan@at obligatory reserve funds be reported as deferred revenue. This requirement is in
place rovincial and municipal legislation restricts how these funds may be used. Deferred
rey,e'a'fl ncluding balances in the obligatory reserve funds of the Township are summarized

bel%

2021 2020

Canada Community Building Fund $ 9,386 $ 150,147
Parks, water and sewer ) _ ) 5,458 5,459

$ 14845 § 155606

13



The Corporation of the Township of Johnson
Notes to Financial Statements

December 31, 2021

e, i

The Township jointly owns and operates one landfill site with th@%ﬁhlp of Tarbutt. The

consolidated statement of financial position reflects a liability for anticj d future costs related to
the closing and monitoring of the existing landfill site. As of the most nt report, the anticipated

closure date is September 12, 2038 with 8,810 tonnes remainjmg, This liability represents the
estimated total expenditures required for closure and post ¢ care., Where there was no
internal information available, information was obtained from ide consultants and an actuary

with experience with landfill construction. Once closed, thiﬂ;;p fill site will be monitored for an
estimated 10 years. A discount rate has been used thatys”equal to the rate available to the
government long term borrowing rate. As at Decem , 2021, the landfill closure and post
closure costs have been actuarially estimated to b WOF:

I 2021 2020

L]
Bank loan, payable $3,552 monthly "uﬂ%g interest at 3.46%

Municipal longtermdebt g

maturing January 31, 2022 securecipy&né_ﬁuipment $ - $ 45331
2
OSIFA Debenture, payable $#; annually including interest at
1.95% (compounded semi-%- ly), maturing December 2026 8,375 8,375
L 4

Bank loan, payable $?@“ﬁwonthly including interest at 2.91%

maturing January 2023 Bec€ured by equipment 36,227 68,667

Bank loan, paya T§‘§3,028 monthly including interest at 4.20%,

secured t_:y_e_c_;u_fp_ iht, maturing October 2023 125,474 155,841
K $ 170,076 $ 278214

Long:-tf ’SGQ ebt repayments to be made during the next five years is approximately as follows:
%"\

2022 = $ 71,883
2023 - $ 40,141
2024 “ $ 37,898
2025 - $ 12,720
2026 $ 7,436

The annual principal and interest payments required to service the long-term obligations of the

Township are within the annual debt repayment limit prescribed by the Ministry of Municipal Affairs
and Housing. _ — —

14
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ﬁe Corporation of the Township of Johnson
Notes to Financial Statements

December 31, 2021

|

S.

Accumulated surplus

The accumulated surplus is comprised of the following:

Reserves set aside for specific purposes by Council:
- General working capital (unrestricted)
- Landfill post-closure

- Lagerholm recreation O

- Roads capital
- Fire capital

- Arena capital
- Administration capital

- Water and sewer \S:‘*

- Recreation capital

- Gordon Lake Hall {""
- Legal
- Hamlet development .@

- Bridges and culverts
- Health services

- Emergency services

9
- Roads equipment §
- Planning
Q)
&

Invested in tangible gapital assets
Funds to be pr: d from future revenues (note 10)

25
Accumful?%‘;’@us_
— _{‘ x_

Q‘\

499,539 § 277,322
14,437 13,337
29,655 29,655

507,025 564,525
176,414 176,414
663,882 733,882
282,262 282,262
112,905 112,905
138,679 84,679
7,057 7,067
56,452 56,452
64,792 98,792
169,357 169,357
21,170 21,170
367,702 479,846
28,226 28,226
1057 7,057
3,146,611 3,142,938
3,146,611 3,142,938
4,948,347 4,480,430
(199,758) __ (306,976)
7,316,392

$ 7,895,200 $

15



The Corporation of the Township of Johnson
Notes to Financial Statements

December 31, 2021

10. Amounts to be recovered

following:

The total balance of amounts to be recovered of $199,758 (2020 - $30@§) ig comprised of the

2021 2020
Municipal debt: ' %z
Fire Tanker Bank Loan O $ 125474 $ 155,841
Grader Bank Loan 45,331
Plow Truck Bank Loan Q 36,227 68,667
Landfill closure costs and other { 38,057 37,137
- : _$ 199,758 § 306,976

11.  Budget reconciliation

0

The authority of Council is required % monies can be spent by the Township. Approvals are
given in the form of an annually appr budget. The budget approved by Council differs from the
budget in the Consolidated Staiﬁof Operations as a result of numerous factors and material

changes due to Public Sector A

ting Standards reporting requirements.

Operating fund 4\
unds

Resewes_@ﬂq_g;sg@)e o B

kac
Capital b b_liéﬁ%\":,: e
Total ap, by council -

Budiir ertonsolidated statement of operations

(Unaudited)
Revenue Expenses
$ 2,747,599 $ 2,444,369
2,747,599 2,444,369
= 303,230
2,747,599 2,747,599
$ 2 747_599 $ 2,747,599

16
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The Corporation of the Township of Johnson
Notes to Financial Statements
December 31, 2021
12.  Accounts payable e

13.

14.

Trade payables
Accrued liabilities

S
Q 183,508 $ 241,644

32892 67,814

- @ $ 216400 $ 309,458

$ 1,866,775 $ 1,604,428

190,119 188,363

—_ = —_— -6 e

$ 1,676,656 § 1,416,065

:_:Exp_inditures_l_qy___h o_t@ct%h_____ -

- 2021 202

&
Salaries, wages and e
Materials
Contracted servicesg\

benefits

326,153

$ 703685 $ 738410
1063831 1,076,507
435,528 475,852
291,467

Amortiza__tion s{"\ - )

T

>

¢

Q’\

$ 2,519,197 $ 2,582,326

17
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The Corporation of the Township of Johnson
Notes to Financial Statements

December 31, 2021

15.

16.

17.

Pension agreements

etirement Fund
(OMERS), which is a multi-employer plan, on behalf of five member, its staff. The plan is a
defined benefit plan which specifies the amount of the retirement b t to be received by the
employees based on their length of service and rates of pay. &fﬁblhty for this type of plan is

The Township makes contributions to the Ontario Municipal Emzéc'iv\;}*s

recorded in the financial statements of the municipality. The e es have each made similar
contributions and are detailed below.

Contributions made in 2021 were in the amo tof$36 43 - $41,323).

Contributions to non-consolldated joint boaé !

I g_@__ _721 a0

T\ '
Algoma District Service Administrati ﬁﬂ}ard $ 330,866 $ 330,939
Algoma Public Health N D . 20600 25670
._,‘3. o § 351466 § 356,609

The Township is contmggn Ie for its share of any accumulated deficits of the above boards as
well as long term IIabImE d by other Municipalities for these boards.

Trust fg_ndi

Trust fund dmfﬁlstrated by the Township have not been included in the "Consolidated Balance
e their operations been included in the "Consolidated Statement of Operations”,
rately reported on the "Trust Funds Statement of Continuity and Statement of

F|r%§__ mun_____ L - - - -
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The Corporation of the Township of Johnson Schedule 1
Schedule of Tangible Capital Assets

Year ended December 31, 2021

_Cost - __Accumulated Amortization

2021 . . . 2021 2021 Accumulated
Additions and  Disposals/ 2021 Clasing . - . Net Book Net Book
gpenlng Betterments  Transfers Balance Opening Amortization - Amortizafion - Value Value
- _ Balance == e = = Salance = - S
Land $ 36397 § - $ B $ 36,397 $ - $ 36397 $ 36,397
Buildings 1,991,447 - - 1,991,447 1,643,263 1,682,038 299,409 348,184
Equipment & Machinery 1,864,168 432,205 - 2,206,373 613,540 - 742,760 1,553,613 1,250,628
Roads 5,268,269 161,244 - 5,400,513 4,507,101 - 4,573,183 836,330 751,078
Bridge structure 2,060,133 27,727 - 2,087,860 611,576 - 652,106 1,435,754 1,448,557
Water & Sewer 1,843,845 182,891 - 2,128,836 1,298 3513, - 1,338,802 786,844 645,586

T $13154358 § 794067 § - $13048426  § 8674948 & 326150 § - $ 0,000,079  § 4,048,347 § 4,480,430




The Corporation of the Township of Johnson Schedule 2
Segment Disclosures - Service Bundle

Year ended December 31,2021 e

. Socad el

General Protection  Transportation Environmental Health famlly Planning and
- — e, GOVemment services  services enices L services  wervices es ___ development Total
Expenditures %
Salaries and wages $ 336,581 $ 19,717 $ 269,721 $ 1627 $ 1,048 $ $ 67,760 $ 7,231 $ 703,685
Materials, good and supplies 120,572 223,952 295,833 268,636 2,883 % 140,955 - 1,053,831
Contracted & general services 84,062 - ¥ - 20,600 C-:j 868 - - 435,528
Amortization expenses 10,463 23257 167334 58627 - N - 68472 - 325,153
551,678 266,825 ~ 73azBe8 327,880 2 L=’ 330,866 277187 7,231 2,619,197
Revenues K
Taxation 367,170 177,653 487,775 218,228 \ 6,327 220,208 184,482 4,813 1,676,656
User charges - - - 260,860 - - - - 260,860
Extemal non-tax revenues 639,156 - 244377 Q - - 102,567 - 886,100
Other ) 38183 18,478 50,734 ;% 1,608 22,904 15,188 502 174,391
1,044,515 196,131 782,886 ‘\Kﬁa, 5 18,025 243,112 306,237 5315 3,008,007
Annual Surplus (Deficit) § 492,837 $ (70,786) § 49,998, % 173,826 $ (6508) § (B7.754) § 28,05 $ (1.916) § 578810

W
&
O
0“& >
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The Corporation of the Township of Johnson

Schedule 3
Segment Disclosures - Service Bundle
Year ended December 31, 2020 i
= == —— ——————— - - —— e = e E T = ——————— |
Socialand Rec ;..
General Protection  Transportation Environmental Health family Eultyral Planning and
S — . Government __services  services J services  services  ~swvices  development  Total
Expenditures % .
Salaries and wages $ 373,801 5 70,597 $ 200,488 $ 21125 $ 3,222 $ $ 79,753 $ 8424 $ 738410
Materiais, good and supplies 135,445 219,096 348,621 282,742 4,811 G 105,782 - 1,076,597
Contracled & general services 117,081 - - - 25,670 333101 - - 475,862
Amortization expenses 10,463 23,257 143,831 52,869 - O“‘r - 60,847 - 201,467
Allocations __ (1e4702) _ 24,782 3511 54883 14,111 19633 _7.768 -
472,088 337 732 724,551 372,719 5, 347212 266,015 16,182 2,582,398
Revenues \)
Taxation 258,875 185,201 397,321 204,387 25,125 190,400 145,874 8,881 1,416,064
User charges - B - 23] = - - - 238,515
Extemal non-tax revenues - - 064,525 - - 3,658 - 968,183
Other - 9623 6,887 14,775 %, m 0 934 7,080 5424 330 62653
268,498 192,088 1,376,621 \5’51 502 28,059 187,480 154,956 8,211 2,676,416
Annual Surplus (Deficit) ~ $ (203,590) $ (145,644) $_(19.758) $ (148,732) § (111,059} $ (6981) § 84083

652 @:5_____?3,?53
oV
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INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of The Corporation of the Township of
Johnson

Opinion %

| have audited the accompanying financial statements of the Corporation of thqawnship of Johnson
Trust Funds (the "Trust Funds"), which comprise the statement of financiaqﬁ ion as at December
31, 2021, the statement of operations and changes in net assets (net debt), and notes to the financial
statements, including a summary of significant accounting policies for year then ended. These
financial statements are the responsibility of the Township's man g t. My responsibility is to
express an opinion on these financial statements based on my audi w

In my opinion, these financial statements present fairly, in all ma
the Trust Funds as at December 31, 2021 and the results of
for the year then ended in accordance with Canadian publici\

respects, the financial position of
perations and changes in net assets
accounting standards,

Basis for Opinion ) i

1 conducted my audit in accordance with Canadi enerally accepted auditing standards. My
responsibilities under those standards are further destfibed in the Auditor's Responsibilities for the
Audit of the Financial Statements section of m{?epon. I am independent of the Trust Funds in
accordance with the ethical requirements that are felevant to my audit of the financial statements in
Canada and | have fulfilled my other responsip I& in accordance with these requirements. | believe

that the audit evidence | have obtained is s ient and appropriate to provide a basis for my opinion.
Responsibilities of Management a ose Charged with Governance for the Financial
Statements

accordance with Canadian publie’ tor accounting standards, and for such internal control as
management determine is neces to enable the preparation of financial statements that are free

Management is responsible for t:g? aration and fair preparation of the financial statements in
from material misstatement, fér due to fraud or error.

In preparing the financial stz lements, management is responsible for assessing the Trust Fund's ability
to continue as a goirg g:zz rn, disclosing as applicable, matters related to going concern and using
the going concern ba ccounting unless management either intends to liquidate the Trust Fund or
to cease operatigng; or fas no realistic alternative but to do so. Those charged with governance are
responsible for oﬁh‘is\%eing the Trust Fund's financial reporting process.

Auditor's Resj E1::#15ibi|ities for the Audit of the Financial Statements

My objectj€syare to obtain reasonable assurance about whether the financial statements as a whole
are free freg naterial misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my Opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements
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As part of an audit in accordance with Canadian generally accepted auditing standards, | exercise
professional judgement and maintain professional skepticism throughout the audit. | also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override&:ernal control.

- Obtaining an understanding of internal control relevant to the audit in PEB"' design audit
procedures that are appropriate in the circumstances, but not for the purpose ﬁ%uqxpressing an opinion
on the effectiveness of the Trust Fund's internal control.

- Evaluate the appropriateness of accounting policies used and the r&jbnableness of accounting
estimates and related disclosures made by management @

--ﬂ' concern basis of accounting
ncertainty exists related to events or

- Conclude on the appropriateness of management's use of the
and, based on the audit evidence obtained, whether a material {
conditions that may cast significant doubt on the Trust Fund's{@Bi/ify to continue as a going concern, If
we conclude that a material uncertainty exists, we are requided™d draw attention in our auditor's report
to the related disclosures in the financial statements or, if'sy¢h disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit eyigerée obtained up to the date of the auditor's
report. However, future events or conditions may causeithg Trust Fund to cease as a going concern.

- Evaluate the overall presentation, structure ans%ﬁntent of the financial statements, including the
disclosures, and whether the financial stalerge@e resent the underlying transactions and events in
a manner that achieves fair presentation. N,

)
| communicate with those charged withy 'oye’?nance regarding, among other matters, the planned
scope and timing of the audit and signiffceft audit findings, including any significant deficiencies in
internal control that we identify during,dug_audit.

| also provide those charged witifg vernance with a statement that we have complied with relevant
ethical requirements regarding, 'irq_egendence, and to communicate with them all relationships and
other matters that may -‘1__@» be thought to bear on our independence, and where applicable,
related safeguards. {.%

[ >

Stefanizz‘_p:ﬁ%}‘aional Corporation

Chartered Regfessional Accountant, authorized to practise public accounting by
The Institute of Chartered Professional Accountants of Ontario

Sault Ste. Marie, Ontario

April 20, 2022
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E% =
The Corporation of the Township of Johnson
Trust Funds
Statement of Financial Position
As at December 31 __
% = |
Desbarats GordonLake Actual Actual
Cemetery Cemetery 2024 2020
. . Care Care ‘{55 .
Assets Q
Cash - $ 6818 § 16194 _$ 22812 $ 23302
Surplus $ 6618 § 16,19?1®$ 22812  § 23,302
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The Corporation of the Township of Johnson
Trust Funds

Statement of Continuity

Year ended December 31, (with comparative figures for the prior year)

Desbarats GordonLake Actual Actual
Cemetery Cemetery 2021 2020
= == == o —_-:——_—'———'a—"'e—- == A ———
Balance, beginning of year $ 7,218 $ 16,086 $ 1802 $ 26,151
Revenues %
Interest earned ) ) 157 108 Q 265 341
157 12&0 265 341
Expenditures O
Current '(\ 2
Contribution to Cemetery Board - 755 ke o 755 3,190
Balance, end of year 23,302
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The Corporation of the Township of Johnson
Trust Funds
Notes to Financial Statements

December 31, 2021

|

1. Summary of significant

O

Management responsibility

The consolidated financial statements of The Corporation of the Tow
are the representation of management prepared in accordance
standards established by the Public Sector Accounting and A

of Chartered Accountants. Since precise determination of

upon future events, the preparation of periodic financial st
estimates and approximations.

Basis of accounting %Q

Revenue and expenditures are reported on the acchu

r% of Johnson Trust Funds
Iocal government accounting
oard of the Canadian Institute

sets and liabilities is dependent
ts necessarily involves the use of

basis of accounting. The accrual basis of

t of goods or services and the

accounting recognizes revenues as they bec ailable and measurable; expenditures are
recognized as they are incurred and measurabl a result of receip [

creation of a legal obligation to pay.
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INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of The Corporation of the Township of
Johnson

Opinion %ng

| have audited the accompanying financial statements of the Gordon Lake C\Tﬁ:@te Board of the
Corporation of the Township of Johnson (the "Cemetery Board"), which con{%‘Se the statement of
financial position as at December 31, 2021, the statement of operations and e'gn:-:s in net assets (net
debt), and notes to the financial statements, including a summary of signific ccounting policies for
the year then ended. These financial statements are the responsibility a@e’Township‘s management.
My responsibility is to express an opinion on these financial statements-hased on my audit

In my opinion, these financial statements present fairly, in all materﬁ?spects, the financial position of
the Johnson Township Cemetery Board as at December 31, 20 the results of its operations and

changes in net assets for the year then ended in accordanc anadian public sector accounting
standards. (\
Basis for Opinion b

I conducted my audit in accordance with Canadiaui‘" enerally accepted auditing standards. My
responsibilities under those standards are further destribed in the Auditor's Responsibilities for the
Audit of the Financial Statements section of my #payt. | am independent of the Cemetery Board in
accordance with the ethical requirements that f levant to my audit of the financial statements in
Canada and | have fulfilled my other responsi @s in accordance with these requirements. | believe
that the audit evidence | have obtained is suﬁ%mt and appropriate to provide a basis for my opinion.

Statements

Management is responsible for thg”préParation and fair preparation of the financial statements in
accordance with Canadian publje or accounting standards, and for such internal control as
management determine is n@ to enable the preparation of financial statements that are free

Responsibilities of Management a?{;‘@lose Charged with Governance for the Financial
F

from material misstatement, er due to fraud or error.

In preparing the financial sfatements, management is responsible for assessing the Cemetery Board's
ability to continue as concern, disclosing as applicable, matters related to going concern and
using the going con&%—basis of accounting unless management either intends to liquidate the
Cemetery Board QRlo cease operations. or has no realistic alternative but to do so. Those charged with
governance are résp:bnsible for overseeing the Cemetery Board's financial reporting process.

Auditor's Res%oﬁ}ibilities for the Audit of the Financial Statements

My objectj re to obtain reasonable assurance about whether the financial statements as a whole
are free r-e@aterial misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my*Opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements
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As part of an audit in accordance with Canadian generally accepted auditing standards, | exercise
professional judgement and maintain professional skepticism throughout the audit. | also:

- |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtaining an understanding of internal control relevant to the audit in ordef to design audit
procedures that are appropriate in the circumstances, but not for the purpose of ‘eXpressing an opinion
on the effectiveness of the Cemetery Board's internal control. N 4

- Evaluate the appropriateness of accounting policies used and the reasleness of accounting
estimates and related disclosures made by management 2

- Conclude on the appropriateness of management's use of the goncern basis of accounting
and, based on the audit evidence obtained, whether a material unpeflainty exists related to events or
conditions that may cast significant doubt on the Cemetery Boatd's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we ér required to draw attention in our
auditor's report to the related disclosures in the financial &f&tements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are baseﬁ} tthe audit evidence obtained up to the
date of the auditor's report. However, future events or c@}ons may cause the Cemetery Board to
cease as a going concern.

- Evaluate the overall presentation, structure and ontgt of the financial statements, including the
disclosures, and whether the financial statementst%kesent the underlying transactions and events in
amanner that achieves fair presentation. O

I communicate with those charged with g&ejﬁance regarding, among other matters, the planned
scope and timing of the audit and signiﬂ;eﬁt‘audit findings, including any significant deficiencies in
internal control that we identify during 0{3}9 it.

| also provide those charged with g@nance with a statement that we have complied with relevant
ethical requirements regarding, irﬁe‘?endence. and to communicate with them all relationships and

other matters that may reasc th- e thought to bear on our independence, and where applicable,
related safeguards.

{
QX\“%\

4
ﬂt .
Stefanizzi P cfegég;wal Corporation
Chartereg{’ﬁ%B ssional Accountant, authorized to practise public accounting by
The Institut Chartered Professional Accountants of Ontario
Sault Ste. Marie, Ontario
April 20, 2022
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The Johnson Township Cemetery Board

Statement of Financial Position

As at December 31,

2021 2020

Assets

Cash
Care and maintenance

Liabilities and Accumulated Surplus

Care and maintenance

Accumulated Surplus
To be used to offset user charges (note 1)

$§ 16,194 $ 16,086

8,358 8,281

24552 $ 24__1,3_6:i
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The Johnson Township Cemetery Board
Statement of Financial Activities and Fund Balances

Year ended December 31, (with comparative figures for the prior year)

2021 2020

Revenues ‘%
Sale of plots, markers and burial fees $ Q\M $ 3,478
Transfer from Perpetual Care Trust Fund 3,190
Interest income _ ) . - ) O;_l_— 1
(;9 713 6,669
Expenditures @Q)
Maintenance & burial fees 0 576 740
Transfer to Operating - - Q 60 =
S\ 636 740
Net income _ B T 77 5,929
Accumulated Surplus, beginning of yea Q\ 8,281 2,352
Accumulated Surplus, end of year C:_\ $ 8,358 $

L

8,281
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The Johnson Township Cemetery Board
Notes to Financial Statements

December 31, 2021

Management
responsibility

Basis of accounting

Accumulated surplus

The financial statements of The Johnson Township Cemetery Board are the
representation of management prepared in “‘E‘Pﬁance with  local
government accounting standards establishe the Public Sector
Accounting and Auditing Board of the Can Institute of Chartered
Professional Accountants. Since precise deter?ﬂu;\ tion of many assets and

liabilities is dependent upon future eve the preparation of periodic
financial statements necessarily invol e use of estimates and

approximations.

Sources of financing and expendiiyres are reported on the accrual basis of
accounting. The accrual basi counting recognizes revenues as they
become available and measugak|e,“expenditures are recognized as they are
incurred and measurable as,a Tesult of receipt of goods or services and the
creation of a legal obligati ay.

expenditures. The Qunt forms a portion of the Cemetery Board's surplus

"Accumulated surp resents the accumulated excess of revenue over
fund balance a

e used to offset charges in the future."
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